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Management's Responsibility

To the Board of Directors of Community Futures Develcpment Corporation of Stuart Nechako:

iAanagement is respcnsible for the preparaticn and presentation of the accompanying financia! statements, ineluding responsibility for
significant accounting judgments and estmates in accordance with Canadian accounting standards for not-for-profit organizatizns. This
responsibility includes selecting appropriate acceunting princisles and methods, and making decisions affecting tha measuremans of
transactions in which obiective judgmeant is reguired.

in cischarging its respansibilities for the integrity and faimess of the financial statements, management designs ang maintains the
recessary accounting sysiems and reiated intemal contzls 10 provide reasonable assurance that fransactions ars authorizad. assets
are safeguarded and financial records are properly maintained 1o provide reliable information for tha preparation of financia! staiaments.

The Board of Directors !s composed entiraly of Direcicrs who are neither management nor employees of the Corperaticn. The Board is
respensible for overseeing managemen: in the performance of its financial reporting resoonsibliites. anc for approving the financial
infermation included in the annual repon. The Board fulfils these respensibiiities by reviewing the financial information prepared oy
management and discussing relevant matters with management and externa! auditors.

MNP LLF is appeinted by the Board of Directers to audit the firancial statements and report directly to them: their repent faliows. The

extamal auditors have fuli and free access to, and meet perizdizally with. both the Board and managemant to discuss trsir audit
finéings.

July 27, 2017

Exen'ﬁi"‘.fe Director i




Independent Auditors’ Report

To the Directors of Community Futures Developmant Corporation of Stuart Nechako:

We have audited the accompanying financia’ statements of Community Futures Development Corporation of Stuart Nechake. which
compriss the staterment of financial position as at March 31, 2017, and the statements of operations, changes in fund balancas and cash
flows for the year then ended, ard a summary of significant accounting policies and other explanatory information.

iManagement's Responsibility for the Financia! Statements

Management is responsible for the preparation 2nd fair presentaticn ef these financial statements in acccrdance with Canadian
accounting standards for not-fer-arofit organizations. and for such internal control as managemen: determines is necessary tc enakle
the preparation of financial stazements tha: are free from material misstatement, whether due tc fraud or error.

Audiiors’ Responsibiiity

Our responsizility is to express an coltion on thess financial statements based on cur audit, We conducisd our audit in accordanze with
Canadian generally accegted auditing stardards. Those standards require that we comply with ethisal requirements and glan and
perform the audit i chialn reascracie assurance abous whether the financiai statemerts are free from material misstateent.

An audit involves performing procecdures to oztan audit evidence about the amounts and disciosures in the financial statemants. The
prosedures salectad degend on the auditors’ judgment, including the assessment of the risks of material misstatement cf the financia;
staternents, whether dus to fraud or errar. in making those risk assessments, the auditcr considers irternal control relavant to the
entity's preparatlon and fair presentation of the financial statements in order to design audit procedurss that are apprepriate in tne
circumstances, bui not for the purpose of sxpressing an spinion on the effactiveneass of the entity's internal control, An audit aisc
inciudas evaluating the apprapriateness of acceunting pelicles used and the reascnableness of accounting estmates macgs by
management. as well as evaluating the cverall presentation of the financial statements.

WWe believe that the audit evidence we have octainad is sufficiert and approariate to provide a basis for cur aud® apinion.
Opinion
In cur opinion. the financia! statements present fairly. in all material respects, the financial position ¢f Commurity Futures Develogment

Cerperation of Stuan Nechake as at March 31, 2017 and the results of its operations, changes in furd balances and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Prince George, British Columbia M A/ /: LLP

July 27, 2017 Chartered Professional Accoundanis

5350 Victonia Streef, Suite 400, Prince George, British Columbia, V2L 2K1, Phone: (250) 536-4900 MNP
wr




Community Futures Development Corporation of Stuart Nechako

Statement of Financial Position
As at March 31, 2017

Disabied Buss C ¥ 3 Fumnd 2047 2016
Enfrepremeur Loans Business Fund
investment Loan
Program Program
Assels
Current
Cash 14£.581 209,138 71,523 215,833 arT 843,452 1,144,694
Accrued interest receivable - 336 - 55 - 394 8,388
Prepaid experses - - - - 2,223 2273 2511
GET receivabla - - - - 7,582 7,692 5,852
Accounts recewvable - - - - 4,397 4,987 9,822
Current poriion of loans reselvazie fAote 4} 24,244 315,634 249,885 16,389 - B80€,252 387,335
Interfund receivable {payabis) £{2,233) 658,265 {711,460} {9,638) 54,866 - -
168,592 1,183,373 (189,942) 222,739 80.155 1464,917 1586410
Capital assets (Nowe 3 - - - - 6.599 8.699 8,144
Loans recebvable (Nom 4i 34,068 780,833 637,236 37,734 - 1,487,568 1.280,031
200,657 1,964,006 447,294 280,473 86,754 2,859,084 2,825,585

Continued on next page

The accomparying £oias are &1 e pat of inass frAnoE! BRI TaNE



Community Futures Development Corporation of Stuart Nechako
Statement of Financial Position

As al March 31, 2017
.. I d Bugl, [ fi Unrestricted  General Fund 2017 2016
- Entraprengor Loans Busfness Fund
Investment Loar
Program Program
Liabiiities
t unien indstiecness [Nicte §) - - - - 27,298 27,208 31,600
Agcoants payebie and azorus's - - - . 8,283 9,283 5211
Ceferred contnbuitzn - - - - 26,336 28,336 26,335
- - - - B2,m7 62,917 83,147
Repayabre contrbutions ifisis 5 200,000 4,300,000 “ - - 1,560,000 1,500,000
200,000 1,300,000 - - 82,917 1,562,917 1,563,147
Fund Balances
Externally restricted (Noie 7} 557 664,006 447,294 - . 1,111,857 288418
Uinrastricied - - - 260,473 . 280,473 240,183
Unrsstricted cperations - - g - 17,238 17,238 14,693
Invesied in capitel assets - - u - 6,539 6,599 8,144
Net assets, end of yaar 557 664,005 447,294 260,473 23,837 1,396,167 1,262,438
'\ 200,557 1,264,006 447,234 260,473 86,754 2,959,084 2,825 585
N\i on behaljf the Board :
Director

YR D Bieo

ThE BOSCMIEnying NoiFs 88 87 15078 04T of ine8s Frgnlal fiztamsris



Community Futures Development Corporation of Stuart Nechako

Statement of Operations
For tha vear ended hiarch 31, 2017

Disabiad Business Communlty  Urresticted  Genaral Fund 2017 2016
Entraprereir Loans Businass Fund
[nvestntant Lean
Program Pragram
Revenue
Western Economic Diversificaticr contrisuiisns - - - - 316,028 316,028 316,028
Loan interest - 62,798 58,559 1,857 - 123,294 116,842
Bank interest 6,044 4,817 4,433 4,481 322 20,687 21,284
Ead debi recovary - 17,821 - - - 17.821 -
Rental and cther inseme - - - 8 17,208 17,218 22,076
Lcan azplicaticn faes - 25 75 12,343 - 44,643 4,307
Total revanue 6,044 85461 63,067 20,280 333,659 508,421 480,537
Exbenses
Salares and benafits - - - 7e12 273,421 254,265
Insurance, cooupency end mamtangnse . - - s 33858 33,858 33,680
Advertising Bnc pramoticn - - - 12,877 12.977 3,826
Trave! snd acsormadation - - - 16.475 10475 4,198
Frofessicns| fees : - B - 8,582 8.582 10,188
Teleahcre. fax and msi - . . - 1.516 7.516 7619
Comautar supoliss and malnenancs - - ] - 4.266 4.2566 524
Cffice supplies - - - - 3.596 3,596 L5817
Traltng ant cevelapment - - - - 2.746 2,748 2,662
- . - - 2.702 2,702 2,551
- - - - 2,544 2544 1,554
Fz2s ard dues - - - - 2518 2515 2803
Erecial orojecis - . , . 2426 2.495 14,888
Priming ano refarancs materials - . - - 288 299 482
Eed cebis - - - - - - 66,147
Total expenses - - - - 374,692 374,692 450,072
Excess (deficlencyi of revenue cver expenses hafcra other 8,044 85,461 63,067 20,280 41.133) 133,729 30,525
ltams
Sther iterms
Inssres! iranefars (Alols 3) - 44,133 " - 141,133 - -
Excess of revenue over expenses 6,044 44,328 63,087 20,290 - 133,729 30,525

The BCCOMpaNyIRg NOIEE 8re an Nlegral part o isse fnsnoal nzremerts



Community Futures Development Corporation of Stuart Nechako

Statement of Changes in Fund Balances
=orihe year endsd March 31, 2017

L d B, C ¥ Unr d & ! Frind 2017 2016
Entrepraneur Loans Business Fund
investment Loan
FProgram Program
Mot agssts, beginning of year (5,487} 619,678 384,227 240,183 23,837 1,262,438 1,231,913
Excess of revenue over expenses 6,044 44,328 63,067 20,290 - 133,729 30,525
Net assets, end of year 667 664,006 447,284 260,473 23,837 1,396,167 1,262,438

The ssacmonsyleg noles 8 an inisgra! 96T of in23e Fnarcia! slalemants




Community Futures Development Corporation of Stuart Nechako

Statement of Cash Flows
For the year ended March 31, 2017

2017 2016
Cash provided by (used for) the following activities
Operating
Cash rece'ved from contricutisns 316,028 342,364
Cash receipts from cther scurces 14,043 4,307
Cash rece’pis from unrestricted investmant income 20,997 425
Cash paid for program service expanses {71,140) (104,365)
Cash paid for safaries and banefits (279,121) {264,265)
Cash rezeipts from intarest 6,005 -
5,912 {21,534)
Investing
Advarces of joans receivable {888,470) (€60G,281)
Repayment of loans receivable 442,006 514,176
interest and fees received on |oans receivable 143,612 138,880
(302,852} (7,215)
Decrease in cash resources (296,940) i28,749)
Cash resources, beginning of year 1,113,084 1,141,843
Cash resources, end of year 816,154 1.113,094
Cash resources are composed of:
Cash and cash equivalents 843,452 1.144,694
Credit union indebtedness {27,298) 131,600)
816,154 1,113,094

The accomzarying noies ere an infegral pert o these financiel statemants

&



Community Futures Development Corporation of Stuart Nechako

Notes to the Financial Statements
For the year ended March 31, 2017

Incorporation and nature of the organization

Communlty Futures Deveiopment Corporation of Stuart Nechake (the “Corporation”; was incorporated without share capital
under Fart Il of the Canada Corporations Act, is a not-for-profit corporation and iz exerrpt for income tax purposes.

The Corporaticn is charged with the development and implementation cf a swrategic plan for the sommunity eccnomic
develcocment of the Stuant Nechako area of British Columbia in the form ¢f smaii Business advisory and ccunselling services
and ioans o gualified app'icants. Funding for the Corparaticn: is provided through conirbution agreements with Western
Ecoromic Diversification {"WED").

Significant accounting policies

The financial statements have been prepared in accordanca with Canacian acsounting standards for not-for-profit
crganizations set cut in Part il of the CPA Canada Handoock - Accounting. as issuad &y the Accounting Standards Board
in Canada and inc'ude the following significant accounting palicies:

Fund accounting

The Corporaticn foliows tha restricted fund methed of accounting for contributions. and maintains five funds: the Disabled
Entreprensur Investment Program Fund, the Business Loans Fund. the Community Businass Loan Program Fund, the
Unrestricted Fund and the Gerera: Fund.

The Seneral Fund and the Unrestricted Fund provide the personnei ang cther faciiities that enatle the Corporation ic
deliver the Community Futures contributicn agreemen: with WED and ¢ther related programs. They account for the
Corporatien's pregram delivery and administrative activities.

Tra Disabled Entreprensur investment Program Fund, the Business Loans Fund and the Community Business Loan
Program Fung premote esonomic development in he semmunity by oroviding assistanse to small businesses in the form of
loans or eculty Investments 'n accordance with the requirameants of the agreement with WED. The assets, iabilities.
revenue and sxpenses associated with providing these icans and equity invesiments are recordsd in these funds.

Revenue recognition

Tre annual YWED sontrizuticn is recognized as revenue in the year specified in the agreemant with WED. Interest fransfers
are racognized as revenue in the period that the transfer is azproved by WED. Lzan interest and pank interest is
recognized in the period in which i is earned. Loar applicaticr feas, renial and other revenus are reccgnized as revenue in
the y2ar in which the revenue is earned or the services provided, and whan the amoun: is determinable and coilection is
reassracly assursd.

Contributed materials and services

Confributions of materials and services are racognized beth as sontribuiions and sxpenses in the statament of cperaticns
wren a fair value can te reasonably estimated and when the materials and services are used in the rormal course of the
Cerporaticn's coeraticns and would ctherwise have beean pursnased.

Cemmittes volunteers coniribute many hours of time to the Cerporation. Becauss of the cifficuity in determining fair value.
these contriblisd servizes are not recognized in the finarcial siatements.

Capital assels

Pursnased cacital assets are recorded at cost. Contributed capital assets are recorged at fair value at the date of
contribution if fair valus can be reasonably determined.

Amartization is grovided using the following methods at rates intended to amortize the cost of assets over their estimated
useful fives:

Method Rate
Computer equipmant declining balance 30 %
Furnlture and fiviures deciining balange 20 %
Leassholc improvements straight-iine 7 years
‘Mebsits declining balance 30 3




Community Futures Development Corporation of Stuart Nechako

Notes to the Financial Statements
For the year ended March 31, 2017

Significant accounting policies (Confinued from previous page)

Measurement uncertainty

The zreparation of fnancial statements in conformity with Canadian accounting standards for nct-for-profit organizations
requires management to make estimates and assumptions that affect the repertea amounts of aseets and liabilities and
disciosure of contingent assets and liabilities at the cate of the financiai statements. and the reporiad amounts of revenue
ard exoenses during the raporting period.

Accrued interest receivable, accounts receivable and loans receivable are stated after evaluaticn as to their collectability
ard an appropriate allowance for doubtful accounts is provided where considered necessary. Amcrtization is based on the
estimatad useful lives of capital assels.

These esfimates and assumptions are reviewed periodically and. as adjusiments cecome nacassary they are reported in
excess of revenus and expenses in the perieds in which they become known.

Financial instruments

The Cerporation recognizes its financiat instruments when the Corpaoration hecomes party to the comractuai provisions of
the financial instrument. All financial instruments are initially recerded at their fair vaiue, inslugding financial assets and
lfanilities originaied and issued in a related party transaction with management. Financial agsets and ilabilities originated
and issued in a/l other related party transactions are inftially measurad at their carrying or exchange amount in accordance
with CPA Canacda Handbeok - Accounting Section 3840 Refated Party Transastions.

At initial recognrition, the Corporaticn may irrevocably efect to subseguently measure any financial instrument at fair value.
Tre Ccrpcraticn has nct made such an elsction during the year.

The Cerporation subsaguently measures investmanis in eguity instrumeanis qucted In an astive markst at fair value.
Investments in equity instrumants not quoted in an actlve markst are subsequently measurad at cost less impairment. All
sther financiai assets and liabiiities are subsequently measured a& arortizad cost.

Transaction cests and fnancing fees directly attributable to the origination. acquisition. issuance or agssumption of financial
instrumenis subsaguent’y measured at fair value ars immaediately recognized in the sxcess of revenue over expenses for
the current period. Conversely. transaction costs and financing fees are added 1o the carrying ameunt for those financial
instrumants sucsecusntly measurad at cost or amortized cost.

Financizal asset impairment:

The Corporation assesses impairment of all of its financial asssts measured at cost or amortized cost. Management
censiders whether there has been a breach in contract. such as a defauit or delinguency in interest or principal payments in
determining whether ctjective evidence of impairment exists. When there is an indication of impairment, the Corporation
determines whether it has resulied in a significant adverse change in the expected timing or amount of future cash flows
during the year, If so, the Corporation reduces the carrying amoaunt of any impaired fimancial assets to the highest of: the
present value of cash flows expected to be generated by holding the assets; the amount that could be realized by selling the
assels: and the amount expected to be realized by exercising any rights to collateral held against those assets. Any
impairment, which Is not sonsidered temporary. is included in current year excess of revenus over expenses.

The Cerporaticn reverses impairment lesses on financial assets when there is a decrsase In impairmeant and the decreass
can be objectively related fo an event ccourring after the impairment loss was recognized. The amount of the reversal is
reccgnized in the excess of revenue over expenses in the year the reversal ocgurs.




Community Futures Development Corporation of Stuart Nechako

Notes to the Financial Statements
For the year ended March 31, 2017

Capital assets
2017 2016
Accumulated Nei book Net book
Cost amortization value value
Computer equipment 82,373 77,709 4,664 6,663
Furniture and fixtures 52,656 51,067 1,589 1,987
Leasehoid improvements 9,592 9,592 - B
Websits 6,000 5,654 346 434
150,621 144,022 6,599 8,144

Loans receivable

Loars receivable are repayable monthly at varying ameounts including interest ranging from 0% c Integris Credit Union
prime pius €% and have maturities of up to 60 months.

2017 2016
Loans racelvacle 2,142,155 1.713,514
Lese: slicwance far doubtfu! loans (48,325) {66,148}

2,092,830 1,847,356

Less: currant partion of loans receivable {6086,262) (387,235)

1,487,568 1,230,031

Credit union indebtedness

Intagris Tredit Unlon ting of credit is secured by genaral security agreement cver all assets of the Corporation. Interest is
payacis at4.3% (2016 - 4.33%). Curmrent line of credit im't is 845,600 (2013 - 343.0001




Community Futures Development Corporation of Stuart Nechako

Notes to the Financial Statements
For the year ended March 31, 2017

Repayable contributions

The Corporation has received repayable contributions from the Government of Canada and the Province of British
Columbia. These contributions provided the capital through which loans, loan guarantees and equity investments can be
made in businesses owned and operated by applicants eligible under the specific programs being managed by the
Corporation.

2017 2016

Disabled Entrepreneur Investment Program Fund 200,000 200,000
Under the original terms of this funding agreement, loans could be made to disabled

entrepreneurs until March 31, 2004, This agreement was subsequently extended to March 31,

2005. Advances to the Corporation were unsecured and did not bear interest. No further

extension has been granted and accordingly funds must be repaid to WED on demand.

Business Loans Fund 487,000 487,000
Under the terms of this restated contribution agreement, loans may be made to small

businesses carrying on business in the forest, aguaculture, manufacturing or tourism sectors.

Advances to the Corporation were unsecured and did not bear interest. In the event that the

funding agreement is terminated, any uncommitted funds together with interest thereon must

be repaid to the Province of BC. Subsequent principal and interest repayments must be

repaid to the Province of BC in proportion to their share of such loans. The agreement can be

terminated by either party with 90 days notice and accordingly is not classified as a long-term

liability.

Business Loans Fund 813,000 813,000
Under the terms of this agreement, loans may be made to small businesses carrying on

business that provides a level of benefit in terms of employment creation, the development of

community-owned or controlled businesses, and strengthening of the western Canadian

economy. Advances to the Corporation were unsecured and did not bear interest. Funds are

repayable to WED on demand.

1,500,000 1,500,000

Composition of investment funds

The restricted funds balance comprise:

2017 2016
Net investment funds contributed by Western Economic Diversification
Accumulated net earnings and losses of business loans fund 422,728 378,420
Accumulated net earnings and losses of disabled entrepreneur investment program fund 577 (5,487)
Repayable contribution 100,000 100,000
Accumulated net earnings and transfers on repayable contribution 168,258 141,258
691,563 614,191
Community business loan program
Criginal contribution, repayable 250,000 250,000
Additional contribution, repayable 237,000 237,000
Accumulated net eamings, losses and transfers (66,706) {102,773}
420,294 384,227
1,111,857 998,418




Community Futures Development Corporation of Stuart Nechako

Notes to the Financial Statements
For the year ended March 31, 2017

10.

Interfund transactions

The General Fund received interest transfers of $41,113 (2016 - $36,781) from the repayable Community Business Loan
Program Fund of $27,000 and from the repayable Business Loans Fund of $14,133 {2016 - Business Loans Fund).

The balances due from (to) other funds are non-interest bearing, unsecured and have no fixed terms of repayment.

Economic dependence

The Corporation is dependent on contributions from the Govermment of Canada; specifically general fund contributions from
WED.

Financial instruments

The Corporation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Corporation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Inferest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabiliies, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price rigk.

The Corporation is exposed to interest rate cash flow risk with respect to loans receivable and accrued interest receivable,
which are subject to a range of interest rates ranging from 0% to Integris Credit Union prime plus 6% (2016: 0% to Integris
Credit Union prime plus 6%).

Credit concentration

Financial instruments that potentially subject the Corporation to concentrations of credit risk consist of loans receivable. The
Corporation has provided for credit risks by establishing allowances against the carrying value of certain impaired loans.
L.oans are considered impaired as soon as collection of the full prin¢ipal and interest on the loan becomes doubtful. Each
impaired loan is evaluated separately and written down to the fair value of any security held. Various forms of security are
taken on leans ranging from promissory notes and personal guarantees of principais to chattel mertgages and mortgages
over real preperty. Credit risk exposure is limited for cash due to the credit quality of the financial institution where the cash
is held. The maximum credit risk exposure is $2,093,031 (2016 - $1,647,366).

10



